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BONN OPPOSES ALTEKING INTERNATIONAL MONETARY FUND 
DWO51120 Duesseldorf HANDELSBLATT in German 5 Mar 79 p 6 DW 


{Report on interview with State Secretary Manfred Lahnstein of the Federal Finance 
Ministry in Bonn, signed WFF, ] 


[Text] Bonn, 3-4 Mar--The Federal Government will strictly resist all demands for 
altering the purpose and objective of the International Monetary Fund (IMF) along 
the lines of a resource transfer to the advantage of the developing countries, 

This is what State Secretary Manfred Lahnstein of the Federal Finance Ministry said 
in an interview with HANDELSBLATT., 


Lahnstein thinks that it cannot be ruled out that such demands will be raised once 
again in connection with the preparations for the 5th World Trade Conference in 
Manila in May, According to Lahnstein, the danger of an obfuscation of competencies 
and tasks of the international institutions has emerged during the past few years 

at various points of the North-South discussion between industrial and developing 
countries. Granted, effective institutions such as the World Bank or regional 
development banks are needed for purposes of North-South policy and development aid, 
institutions which are aiming at these objectives, Yet, in the interest of the 
industrial countries, of the world economy, and also in the well-understood interest 
of the developing countries, an institution is needed which pursues its policy under 
the strict aspect of financial solidity and which does not shift arguments of aid 
and transfer into the foreground, 


This is why the Federal Government is quite interested in preventing the rules of 

the International Monetary Fund from being amended in such a direction, In 
Lahnstein's opinion, the anxieties harbored by Bonn do not rule out the possibility 
that discussions during preparations for the world trade conference, which will 

begin in Geneva in the middle of this month, might again concentrate on the so-called 
"link," especially in view of the assistance by the industrial states, which the 
developing countries deem inadequate, For many years, link has meant the linkage 

of the allotment of new international liquidity to the considerations of development 
assistance demanded by the developing countries, 


This question will probably not arise at the meeting of the interim committee of 
the International Monetary Fund in Washington in the middle of this week, in which 
Lahnstein will participate together with his minister, Hans Matthoefer, The Bonn 
state secretary does not, however, rule cut the possibility that the IMF might have 
to deal with it at its fall meeting, in the way of a feedback, when the World Trade 
Conference in Manila is over, Besides, Laiinstein points out that the efforts of 
the Federal Republic with respect to developing assistance will be enhanced, He 
named, in this connection, participation in the World Bank's capital increase, 
bolstering the means of the International Development Agency (IDA) at the forth- 
coming Lome II, agreement between the European Community and a number of developing 
countries to scratch the debts of the poorest countries of the Third World, basic 
preparedness to agree to a common fund for the integrated raw material progran, 
continued discussions on a model to stabilize gains, and the leading part played by 
the Federal Republic in assistance action for Turkey. 
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The Bonn state secretary expected the Washington meeting to admonish the OPEC 
countries scheduled to meet on 6 March at a special conference, The main issue 
of the Washington IMF meeting will be a discussion of the economic situation, It 
will get a special coloration due to the announced additional oil price hikes, 
According to Lahnstein, the subject of joint *oncern also will be the fact that 
inflation rates are already increasing in some countries prior to OPEC decisions 
and in view of Iran developments, 





Raw material prices will increase in such a phase, Lahnstein hopes that in view 

of these problems no premature answers will be given such as the demand that strong 
countries must develop higher demands on domestic markets in order to offset the 
effect of oil price hikes, Bonn will object to that. Such demands, however, 
cannot be ruled out completely. Lahnstein went on to say that the Federal Ministry 
of Finance will see to it that even stricter standards will be applied to giving 
individual guarantees. This was not so much prompted by recent developments in 
Turkey and Iran although they confirmed the careful tactics of the Federal 
Government, The main reason is the strong expansion of the framework of guarantees 
in past years and the growing number of big-size deals, 


Lahnstein further said about the forthcoming IMF meeting that plans regarding 
curtailment of the high circulation of dollars through the establishment of a 
so-called substitute account and Special Drawing Rights was of secondary importance, 
despite contradictory reports, The Federal Finance Ministry further said this 
weekend about the meeting that Finance Minister Matthoefer will emphasize that 

the Federal Government fulfilled its economic commitments made during the Bonn 
economic summit in July last year. 
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SECOND EAST-WEST CONFERENCE OPENS IN VIENNA 
AU061019 Vienna WIENER ZEITUNG in German 6 Mar 79 p 1 AU 


[Summary] The second Vienna East-West Conference opened at the Vienna Hofburg yesterday. 
It is attended by 300 guests from 14 states as well as representatives of UNIDO, OPEC, 
the Club of Rome, the IIASA [International Institute for Applied Systems Analysis], the 
Atlantic Institute and the UN European Economic Committee. 


Bock, Kreisky Statements 
AU061020 Vienna DIE PRESSE in German 6 Mar 79 pl AU 


[Excerpt] For 4 days the 300 delegates from 14 countries will discuss behind closed doors 
in the Hofburg--in five working groups--the following topics: Natural resources and energy, 
economic cooperation, science and technology, transportation and environmental protection. 
About 30 reports will be delivered. The public will be informed about the results only at 

a press conference after the conclusion of the meeting. 


The conference chairman, former Vice Chancellor Fritz Bock, declared in an opening speech 
that it was an advantage that the participants did not have to pay any regard to govern- 
ment agencies. The results of the meeting, he said, must be regarded as valuable advice 
that is binding only for the participants. Chancellor Kreisky declared thit the two 
different social systems in Europe are a reality. Detente can be further advanced only 
through a constant development process. A better system in the energy sector is one of 
the tasks to be solved in the framework of further developing the results of the Helsinki 
CSCE, Kreisky said. 


KREISKY INTERVIEWED ON VIETNAM FIGHTING, OTHER ISSUES 
DW0O60805 Bonn DIE WELT in German 3-4 Mar 79 pp 1, 5 DW 


{Interview by Danish journalist Henrik Bonde-Henriksen with Chancellor Bruno Kreisky in 
Vienna ] 


[Text ] WELT: Mr Federal Chancellor, what is your assessment of the Chinese-Vietnamese 
conflict? 


Kreisky: I do not think it would be enough to take the position that two communist power 
groups are waging war against each other and the noncommunist world is looking on with 
pleasure as the amused third party. That is a very short-sighted attitude. If an armed 
conflict breaks out anywhere in the world today this is always a danger to peace in the 
world. Therefore it must also be in our interest that this war end as soon as possible. 


WELT: Everyday life in China seems hardly to be affected by this war, but will the 
Russians maintain restraint in the long run? 


Kreisky: If a huge empire like China wages war, the people will notice very little about 
it; but this war has just started, and nobody can tell how it will go on. I do not think 
the Soviet Union as an ally of Vietnam can accept a telling Vietnamese defeat, and this 
gives the problem a global aspect. 





WELT: How do you view the problems in the Middle East? 


Kreisky: The revolution in Iran has brought about a complete change in the scenery. 

There are political forces in Iran which are not satisfied with an Islamic revolution 
alone. I can very well imagine that this development has not ended yet. [paragraph 

continues ] 
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The events in Iran doubtless have brought about change in the relationship of the Arab 
states with Israel. There will be solutions in the Israeli-Egyptian peace talks only 
if it is clear what is to be done about the Palestinian problem. This question cannot 
be answered by the Israelis and Egyptians alone; other Arab states must be included in 
the peace process. The courageous tentative step Dayan made must be continued by no 
longer ignoring the political representation of the Palestinians. 


WELT: What would have to be done to reactivate the Vienna troop reduction talks? 


Kreisky: I believe personally that the success of the Vienna MBFR conference depends 

on whether it will come to a solution of the SALT problem before that. But we must always 
be aware of the fact that Europe today is one of the most peaceful continents on our 
globe. This doubtless is due to the detente policy of the past years. A change in the 
military balance means a threat to detente policy. But I am not so well-informed of the 
details to be able to tell concretely what would have to be offered. At any rate, nothing 
can be offered that would destroy, or, putting it more correctly, structurally change 

the balance. 


WELT: The Danish prime minister advocates Austrian EC membership. Would that be 
possible at all? 


Kreisky: I would put it this way: A formal acceptance of supranationality is not 
possible for the durably neutral state, because it cannot give up a single portion of 
its sovereignty. If detente in Europe makes further progress, then one would have to 
see which additional degree of integration is possible for the neutral state. I am 
relatively optimistic in this respect. There is certainly much that can be done without 
our being able to accept that degree of supranationality that is being accepted by the 
EC member states. 


WELT: Mr Federal Chancellor, what is your personal relationship to Germany and the 
Germans ? 


Kreisky: So much time has passed that the relations between Austria and Germany have 
stood their test in a way allowing us to talk about them quite unemotionally. In the 
history of Germany and Austria there has been much--also in the thirties--which it 
would be absolutely senseless to talk about today. We are good neighbors speaking the 
same language and largely belonging to the same culture. 


WELT: So an Austrian patriot today has no longer any resentment against the Germans? 


Kreisky: A true Austrian patriot, having a proper measure of self-awareness--and we 
have reason to have it--has no cause for any resentment toward Germany. Today nobody 
contests, say, Austria's economic viability or its independence and autonomy. All this 
is past history, and hence I think the conditions for any Austrian distrust have been 
eliminated. 


WELT: Some people believe the German society is dominated exclusively by a spirit of 
ecnsumption. What do you think? 


Kreisky: Just as in the United States, people in Germany are inclined to make a problem 
of everything. The fact that people nowadays like to travel, go motoring, and avail 
themselves of other comforts is denounced as a malady of civilization today. If rich 
people do that, nobody sees anything wrong in it; if thousands and millions of people 
can afford this as a result of the continuing development of prosperity, then this is 
criticized. I resent such dullness. 
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WELT: Is the radicalism of some young people, on the left or the right not attributable 
to the fact that a society exists without any real ideals and creeds? 


Kreisky: I have never known a society which might have been imbued solely with ideals 

and creeds. All this is nonsense. If people are well off because they have had a few 
peaceful years with a development of prosperity, then they grow tired of that and want 

a bit more drama.in life. If they cannot find this in daily life they create it for 
themselves in politics. If there are troubled times interrupted by years of war, then 

the people long for less drama and heroism in life and again aspire to peace and prosperity. 
This is an ever-recurrent development. 


WELT: Occasionally the contention is raised that the solid bourgeoisie has been more 
strongly preserved in some communities of the GDR than in the Federal Republic of Germany. 


Kreisky: I cannot be the judge of that because I am not familiar enough with the condi- 
tions. All I kmow is that in the GDR, too, some strong petit-bourgeois aspirations prevail 
which nowadays can be satisfied by the regime only for the functionaries there. It is 
clear, of course, that people in the communist states have a strong desire to live in 
greater comfort--this is what all people wish, all the more so if they learn from the 
electronic media how much the others can afford. You cannot tell the people in the long 
run that capitalism is a system doomed to failure if the people living under that system-- 
including the workers--have a number of privileges peoples in communist states don’t have. 
You cannot avoid them wanting to have these privileges, too, and the regime must try to 
satisfy these demands to a certain extent. 


WELT: Do you consider German partition eternal? 
Kreisky: German partition cannot be overcome with force. It must be avoided, though, 
&hat a Chinese wall on German soil will promote further estrangement between the Germans. 


Most of all, firm delimitation and separation must become less rigid. 


WELT: On his way to Poland the pope probably will make a stopover in Vienna on 12 May. 
Are you happy about this? 


Kreisky: Naturally. The vist by the pope will be an enormous event. The holy father 
will receive all the honors a Catholic country can give the head of the Roman Catholic 
Church without imposing even the slightest commitment in return. 

WELT: His visit to Poland probably will open interesting aspects. 


Kreisky: Well, that is such a ticklish question that I do not want to discuss it. 


WELT: The Austrian federal chancellor has been in office for almost 9 years. How does he 
feel when he is considered a monument of the welfare state? 


Kreisky: I do not know how a monument feels; I do not feel rigid and inflexible. On the 
contrary, I am a lively politician, and in the coming weeks, I will handle my reelection 
with great intensity. 


WELT: So Dr Kreisky is not tired of his office? He is still the same? 


Kreisky: We two have known each other for decades. We are linked by Scandinavian friend- 
ship, which is something very special. This is an extraordinary relationship that pleases 
me very much and that links me to others, too, such as Willy Brandt, for instance. [If 
you believe I am still the same, it would p-ease me. So we will still be the same. 
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SCHEEL DECLINES TO RUN AGAIN FOR PRESIDENC 
~p061122 Hamburg DPA in German 1035 GMT 6 Mar 79 LD 


[Text ] Bonn--Federal President Walter Scheel will not run for election for a further 
period oi fice as federal president. A spokesman for the president's office said 
that he ius ieclined the wish of the FDP conveyed to him this morning by party Chairman 
Hans-Dietrich Genscher and the chairman of the party's parliamentary group, Wolfgang 
Mischnick, on behalf of the party executive. 


Support for Carstens 
LD051500 Hamburg DPA in German 1430 GMT 5 Mar 79 LD 


[Text ] Bonn-Munich--The CDU and CSU electors in the Federal Assembly are supporting with 
great unanimity Bundestag President Karl Carstens as a candi’ate for the i.ighest office 

in the state. According to a statement by a CDU spokesman after a meeting of its electors 
in Bonn on Monday, 417 of the 419 CDU members in the Federal Assembly support Carstens. 


The CSU electors have unanimously nominated Carstens as their candidate for the federal 
presidential elections on 25 May. 


KOHL INTERVIEWED ON ENERGY SUPPLY, OTHER PROBLEMS 
DW051211 Mainz Domestic Service in German 1145 GMT 4 Mar 79 DW 
(Excerpts from interview with CDU Chairman Dr Helmut Kohl--recorded, no place given] 


[Text] [Question] Compared with the domestic political disputes in some of our neighboring 
countries, the revolutionary processes in the Mideast and military action in the Far 

East, the Federal Republic is a stronghold of stability and social peace. Is it not 
extremely difficult for you as the opposition leader against such a background to make 

a change of power in Bonn attractive to the voters? 


[Answer] The federal chancellor stated in his New Year's address, which was greeted 
with amazement by many citizens, that you could expect good political and economic 
developments to take place in the rew year, and that there are .. oreign problems. If 
you look around now, you will see that the problems increased dramatically. I fail to 
understand how a German federal chancellor, in view of the Iran developments, can say 
that the soil has been prepared for good economic developments, The average citizen 
in the Federal Republic sees how oil prices are increasing, and he knows very well that 
prices will contimue to increase, We are all unhappy about tht because it will hurt 
the nerve of our economy, In short, I believe--without dramatizing anything--that we 
have entered a particularly critical year that may possibly produce many crises, 


[Question] Do you share the opinion formulated by Federal Chancellor Schmidt a week ago 
over Deutschlandfunk, when he said Moscow was acting wisely in the Indochina conflict? 


[Answer] I do not know about the information available to Federal Chancellor Helmt 
Schmidt. We can see that Moscow presently is acting carefully. Care, however, is not 


the same as wisdom, 
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[Question] Let us take a look at a hotbed of crises that is closer to us: The chaotic 
situation in Iran certainly will bring more direct influence to bear on our economic 
situation than the Far East conflict. Are we well enougi prepared for that? 


[Answer] As far as I can see, we are not at all prepared for such developments. The 
Schmidt government has become completely dependent on some leftist SPD and FDP deputies 

in order to be able to survive in Parliament. It is not possible any more in these two 
parties to make clear and respected majority decisions on basic energy problems and, 

last but not least, on nuclear energy policy. This led to the fact that the government 
practically has become unable to act. We know from experience in past years that the oil 
supply is becoming more and more difficult due to political developments such as those 

in Iran. If another important oil supplier stops his supplies temporarily, it will entail 
catastrophic developments in Europe, and particularly in the Federal Republic. we will 
have enormous price hikes. We are an exporting country; we can maintain our living 
standard, the necessary growth rate and our social services only if we can sell our 
products abroad at reasonable prices. In order to do that, we must have our own resources. 
This includes a supply of sufficient energy at reasonable prices. 


[Question] Do you recommend more reserve stockpiling? 


[Answer] What I recommend is not just more reserve stockpiling but also a decisive step 
toward guaranteeing the energy base as a whole. This includes a clear avowsi of the 
necessity of nuclear energy. We are about to lose touch with internationsai developments 
in nuclear power plant construction just because the government is incapabie, for 


ideological reasons, to find its way around its own party landscape. 


fQuestion] Public opinion here is still very preoccupied by the fact that you had to 

be the scapegoat on behalf of the Federal Republic during that controversial tele- 

vision broadcast [in “he Hague]. What can be done to prevent prejudices from proliferating 
in Germany, such as those which developed in the Netherlands after 1945, toward one's 
mighty neighbor? 


[Answer] To begin with we mast be careful not to equate the Dutch people with the 
audience I faced during that television show in The Hague. And yet this broadcast 
showed that much of this prejudice abroad is the result of a negative discussion in 

the Federal Republic. If leading Social Democrats, be they Brandt, or Bahr, or Wehner, 
or Schmidt, or Koschnick, or Hamburg's mayor, or someone else, constantly use foolish 
and malicious communist slogans such as the slogan on the vocational ban, then we must 
not be surprised if leftist Dutch students, who do not even know much about the Federal 
Republic, parrot these slogans. 


Anybody pursuing such a brutal polarization, as Mr Schmidt is now doing in the Land-diet 
election campaigns with a view to colleague Carstens, must not be surprised if this is 
noted abroad and generally harms German interests. After all, the Federal Government 
has done nothing in the past few years to disseminate an objective picture abroad of 
the actual state of affairs. They yielded to all international demonstrations for the 
sake of achieving what they consider a domestic policy advantace. 
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[Question] Anothe: topic: By his audacious cormtéetion that Soviet armament is pri- 
marily of a defensive n-=ture, Herbert Wehner has triggered quite a debate. What is the 
reaction of the people in the provinces? Are they feeling harmed with respect to their 
security needs? 


[Answer] Wehner's contention naturally elicited a broad wave of misunderstanding and, 
above all, of outrage. Wehner introduced an argument into the discussion in this country 
which fully and clearly is the argument of the Soviet Union. By this he harms German 
interests in the disarmament negotiations. There is no way of getting around it: This 
is a plot against German security interests. It is peculiar indeed that his party does 
not dare discipline him because obviously a growing group, and perhaps already the 
majority of the SPD leadership, shares his view. To this very day the chancellor has 
failed to muster the courage to protect the federal foreign minister against the slar 

in the face by Wehner on that occasion. 


COMMENTATOR ASSESSES CARTER'S PLANNED CAIRO TRI! 
DW060839 Cologne KOELNER STADT-ANZEIGER in German 6 Mar 79 p l DW 
(Commentary: "High Stake" ] 


[Text] Carter has suddenly raised the Mideast stakes. His completely surprising decision 
to fly to Cairo himself to campaign vis-a-vis As-Sadat for the acceptance of changed 
formulations of the Israeli-Egyptian peace treaty demonstrates extraordinary courage. 

This observer almost is under the impression that the U.S. President now wants to use all 
his prestige to support himself with the help of that act of mediation--or to fail because 
of the Mideast. 


It may not be all that dramatic, but such an assessment is not farfetched either. Having 
achieved the lowest point of popularity at home and abroad, and not being taken seriously 
aS a Statesman by many people, Carter is taking the opportunity of getting into the open 
in a more spectacular way than any President ever before him and to firmly handle the 
mediation himself. 


It is a completely different problem whether Carter's step was wise and soberly calculated. 
This can be judged only once all details are known leading to the decision to visit 
As-Sadat. So far it is only known that the Egyptian hesitated to go to Washington to be 
exposed to American pressure. 


Carter knew about As-Sadat's ticklish situation when he changed travel plans, giving him- 
self travel orders. It must be hoped that he will be successful. Not just because that 
would change the image of the president of the leading Western power, but most of all 
because of the necessity to conclude a peace agreement between Israel and Egypt in the 
near future. 


Other Press Comment 
DW060909 Cologne Deutschlandfunk Domestic Service in German 0605 GMT 6 Mar 79 Dw 
[From the press review] 


[Text] Following now are excerpts from editorials on the new U.S. initiative toward a 
peace settlement in the Middle East. The editorial of the KONSTANZ SUEDKURIER reads in 
part: The U.S. President, the decisive control point in the dialog between the Israelis 
and Egyptians, has taken a decision which by its significance cannot be valued highly 
enough: He will be flying to the Middle East to bring about a solution there on the spot 
with the two antagonists, Begin and As-Sadat. 

















arter is perfectly aware that we must now bask his efforts with all permissible 
ressure, employing his full weight as the representative of the world power, the United 


= 

States, Another failure, a ueterioration to formless phrases, would not only harm the 
U.S. President but also, and more so, would directly affect the prestige and, above all 
the interests, of the United States, 

BRAUNSCHWEIGER ZEITUNG discusses a different aspect: If the United States succeeds in 
achieving the Israeli-Egyptian arrangement with Carter's latest proposals after all, 


then it will have to pay a high price for it, albeit not too high a price, For what 
matters is not only the peace treaty between Cairo and Jerusalem but also the 
preservation of Western infiuence in these two countries and the guarantee of the oil 
supply for the United States and its allies. Had Washington been prepared to do 
earlier what it has now offe.ed to do, it would have come off cheaper. 


Esser.'s NEUE RUHR-ZEITUNG voices the following view: The world has become skeptical 
about peace in the Middle East, The hopes should gain some impetus again through 
Carter's trip. For if the President of the United States personally gets so 
demonstratively involved he probably) is convinced of his success, And Carter needs 
uccesses like nobody else, The Chinese aggression against Vietnam shortly after Deng 
Xiaoping's visit to Washington was a blow against the credibility of U.S. foreign 
policy, as was its fiasco in Iran, 


SCIENTIFIC EXCHANGE PROGRAM WITH PRC OUTLINED 
LD051232 Hamburg DPA in German 1019 GMT 5 Mar 79 LD 


[Text] Munich--German scientists will be able to travel to China for the first time 

for a period of up to 2 years for teaching and research tasks. The basis for this is 

the agreement on the development of scientific cooperation between Academia Sinica 

and the Max Planck Society, which came into force at the beginning of January, 

According to a statement issued by the society on Monday, the agreement provides, 

among other things, for reciprocal exchanges of qualified scientists on a temporary basis. 


The first German scientists may leave for China sometime this year, They will work 
there for a period between 3 months and 1 and 1/2 years. Their activity will center on 
research in solids, lasers and plasma and in nuclear physics. Also being planned are 
extended cooperative ventures in the spheres of biochemistry, biophysics, breeding 
research, archeology and in the arts and social sciences, 


The Max Planck Society will probably send four delegations to China in 1979 to 
strengthen their contacts, 


BRIEFS 


GERMAN-TUNISIAN CHAMBER--Dr Hardo Eden, delegate of the Association of German Industry 
and Commerce, is supervising the establishment of a German-Tunisian chamber of commerce 
which is being set up as part of the current process of increasing industrialization 
and planned economic development in Tunisia, [Duesseldorf HANDELSBLATT in German 

28 Feb 79 p 10 DW) 


MRS MARCOS' DEPARTURE--Mrs Imelda Marcos left Munich today en route for Rabat on an 
official visit to the Kingdom of Morocco, This is the first visit ever to be made by 
a high-level Philippine delegation to that country. With the first lady on the trip 
are three cabinet ministers, including Information Minister Francisco Tatad, 

[Manila FEBC in English 2330 GMT 28 Feb 79 ow] 
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CABINET TO PREPARE FOR 12 MARCH COUNCIL OF EUROPE SESSION 
LD051652 Paris Domestic Service in French 1400 GMT 5 Mar 79 LD 


[Text] The next meeting of the Council of Europe will be held in Paris on 12-13 March. 
The agenda includes, among other things, the limitation of nuclear arms in Curope. A 
restricted Cabinet meeting is scheduled at the Elysee for Wednesday afternoon to prepare 
this meeting. 


PLO PRESSES PARIS FOR DE JURE RECOGNITION 
LD051625 London AL-HAWADITH in Arabic 2 Mar 79 p 29 LD 
{Unattributed report] 


[Text] Secret diplomatic contacts lasting 3 days took place early this week between 

Paris and Beirut in order to find out the reason for PLO Chairman Yasir ‘Arafat's sudden 
attack on French policy. French Foreign Ministry circles in Paris have noted that the 
Palestinian leader's attack occurred on the eve of the meeting between French Foreign 
Minister Jean Prancois-Poncet and PLO Political Department head Farug Qaddumi. Qaddumi 
emerged from the meeting with the French minister praising the Prench Government's atti- 
tude and saying that Prance still adheres to its policy toward the Palestinian problem. 
Meanwhile ‘Arafat accused President Giscard d'Estaing of being under the influence of 

U.S. policy and stated that the PLO ill call on the Arab countries to review their policy 
toward France. 


The questions the French Foreign Ministry put to its ambassador centered on three 
points: 


l. Is it true that Yasir ‘Arafat made such a statement? 
2. Is so, what are the reasons? 
3. Are there differences of opinion between ‘Arafat and his "foreign minister" Qaddumi? 


The answer that came said that the statement was deliberate and timed. Following his 
triumphant return from Tehran with his influence boosted, ‘Arafat wanted to reap the fruits 
of victory by bringing pressure on France in order to extend an official visit to him and, 
consequently, to move from de facto recognition of the PLO to de jure recognition. But it 
appears that France's disinclination to extend an invitation to ‘Arafat at present was 
regarded as some sort of bias in favor of the U.S. stand. This was the reason for the 
attack. As for the differences of views with Farug Qaddumi there is confusion over the 
question and the matter is not clear. 


PCF FAVORS CONVENING EXTRAORDINARY NATIONAL ASSEMBLY SESSION 
LD051402 Paris Domestic Service in French 1200 GMT 5 Mar 79 LD 


[Text] The Communist Party has revealed that it is ready for talks with the chairmen of 
groups of parties in the National Assembly who favor convening an extraordinary session of 
the National Assembly. Geuorges Marchais has just sent a letter to Jacques Chirac. In this 
letter, the secretary general of the Communist Party announced that the deputies of the 

PCF in the National Assembly are ready to sign a document identical with the ones signed by 
those who want to convene this extraordinary session. Marchais also suggested a meeting of 
the chairmen of the parties who have come out in favor of the extraordinary session, a 
meeting to be held in the course of the day. 
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BARRE ACCUSES MAJORITY PARTY OF UNDERMINING GOVERNMENT 
ID057.353 Paris Domestic Service in French 2300 GMT 5 Mar 79 LD 


[Excerpts] The prime minister considers that political capital is being made out of the 
social crisis. Mr Raymond Barre, who was the guest of Antenne-2 this evening in the 
"Cards on the Table" program, said in this connection, that the disarray of men and women 
affected by the crisis should not be confused with the agitation which is grafting itself 
on to this disarray and, in certain cases, exploiting it. He also regretted the attacks 
directed at the president of the republic and himself. 


[Begin Barre recording] A party in the majority--not in its parliamentary group, but in 
what is called the movement--is waging a violent campaign against the president of the 
republic and the government. This has manifested itself on a number of occasions. I say 
this with regret and I say it with sadness, all the more so in view of the fact that I was 
a loyal minister to the former prime minister who today is the leader of one of the parties 
in the majority. And I do not believe that a systematically conducted attack on France's 
European policy can serve the interests of our country. I do not believe that a systemat- 
ically conducted attack on the economic and social policy of the government which has to 
fight inch by inch to put the country back on its feet and to face up to painful problems 
such as wmployment and unemployment--I do not believe that such attacks can do the country 
any good. [end recording] 


PCF CELL PRESENTS 'DISSIDENT' RESOLUTION TO PARTY CONGRESS 
LD021504 Paris Domestic Service in French 1400 GMT 2 Mar 79 LD 


[Text] For the first time a cell of the PCF, the Picasso cell of Montivilliers in Seine- 
Maritime, has drawn up its own draft political resolution for the party's 23rd congress. 
The militants of this cell report that the text has been officially rejected by the 
political bureau. 


This dissident resolution has just been communicated to the press. The text reveals a 
hard communist line, which denounces in particular the abandonment of the notion of the 
dictatorship of the proletariat. And this motion accuses the present PCF leadership of 
opportunism. It is the first time that a cell of the PCF has in this way sent its text 
to the noncommunist press during the preparation of a congress. 


PCF LEADER CRITICIZES GOVERNMENT SILENCE TO PRC AGGRESSION 
LD051631 Paris L'HUMANITE in French 23 Feb 79 p 8 LD 


[Apparent text of letter from National Assembly PCF Group Chairman Robert Ballanger: 
"Mr Giscard d'Estaing!s Prolonged Silence" ] 


[Texts National Assembly Communist Group Chairman Robert Ballanger has written the follow- 
ing letter to Mr Giscard d!Estaing: 


Mr President, I would like earnestly to draw your attention to the feelings of emotion and 
alarm which the military attack launched by China against Vietnam has aroused in our country. 
This inadmissible act of aggression is a challenge to the independence which the Vietnamese 
people achieved at great cost in the course of a heroic 30-year struggle. It is causing 

new suffering to and demands new sacrifices from people who have already been badly ravaged 
by war. 
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The situation is extremely grave and poses a great threat to international peace, 
French Communists and workers are deeply attached to peoples! independence and 
sovereignty and the cause of peace, Chinese troops must immediately withdraw from 
the Democratic Republic of Vietnam, 


The French authorities! prolonged silence and the lack of any initiative on their part 
so far, which, it is claimed, car. be justified by the desire to adopt a joint European 
approach, are inadmissible and constitute real encouragement for Chinese aggression, 


In view of the special relationship existing between France and Vietnam, the French 
Government has the duty to act at the United Nations and approach the Chinese Govern- 
ment with a view to putting an end to the Chinese aggression immediately. Furthermore, 
the president of the republic has the duty to express views consistent with the cause 
of peace and to condemn aggression, 


Yours faithfully. ece 
MITTERRAND DISCUSSES PRC INCURSION, SITUATION WITHIN PS 
LD051635 Paris LE MONDE in French 27 Feb 79 p 42 LD 


{Unattributed report on 25 February statements on Radio Europe 1 by Socialist Party 
(PS) First Secretary Francois Mitterrand: "Mitterrand Denounces Government 'Deceptions!"] 


[Excerpt] After reaffirming the PS! desire to "build Europe while defending France's 
interests" and to endow Europe with a plan, Mitterrand described France's foreign policy 
as “insipid, " 


Then he stated, with regard to the conflict between China and Vietnam, that he "does 
not fear a world war," although he added that "once a certain level of tension and 
conflict is reached there comes a time when the most powerful men on earth can no 
longer control events, " 


Mitterrand defined the PS attitude toward this conflict in the following terms: "I 

do not hesitate to say that I totally condemn China's incursion into Vietnam Is it 

meant to recoup the advantage lost in terms of prestige through Vietnam's incursion 

into Cambodia? I am not justifying Vietnam's affair in Cambodia, since it is culpable 
too. But the Chinese Army's incursion into Vietnam is not acceptable, From this view- 
point, if China is trying in this case to test the Soviet Union's capacity for resistance, 
it is truly playing with devastating fire whose initial consequences will be suffered 

by China, " 


Finally the deputy from Nievre analyzed the situation within the PS, In particular he 
indicated that "there is no question" of the PS choosing its candidate for the 1981 
presidential election this year, He added: "There are majorities and minorities with- 
in the PS. The majorities and minorities are based on political texts, on political 
intentions for the next 2 years, since our congresses take place every 2 years, There- 
fore it is up to everyone to determine his position in relation to the party line, [If 
I myself werenot in the PS majority it is obvious that I would not be first secretary 
of this party or even in the Secretariat. I hope that Pierre Mauroy, who for the time 
being has chosen a slightly different line--I would not say completely different --can 
join with others, for my sole option in the PS is unity in the majority. Moreover he 
may be in it; it is up to the Socialist Party and the militants to decide. But if he 
is in the majority, I ask only to resume the right path and the right route with Pierre 
Mauroy and with others," 
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He concluded by recalling that in the forthcoming canton elections Socialist candidates 
are urged to withdraw in the second round in favor of the best placed leftw.ng candidate, 


PIERRE MAUROY PRESENTS NEW STRATEGY FOR FRENCH LEFT 
LDO51104 Paris Domestic Service in French 0700 GMT 5 Mar 79 LD 


[Text] Things are stirring in the Socialist Party. In an interview given to LE MATIN, 
Pierre Mauroy, the party's number two, suggests an outline agreement for governing with 
the Communists--in short, a kind of new-fashioned joint program, Mauroy talked to 
Jean-Yves (Lemede) about this new program: 


[Begin Mauroy recording] What I have said is that our strategy is that of a union of the 
left, but the left must have a new method of fighting. The joint program has led us in 
to certain difficulties, because there were two different interpretations made of it 6 
months before the elections, and this was of course, very disturbing for those who 
wanted to vote for the left. Under these circumstances, what I propose is that there 
should be a contract to govern, and then, of course, talks with ine Communist Party--a 
kind of platform setting out the lines to be followed, But what is fundamental and 
what appears very important is that the Socialist Party, and the Communist Party, of 
course, should have their own programs within the framework of the main lines that have 
been laid down and should express their will to govern together, But it is essential 
that both retain a certain independence as far as the program is concerned. It will be 
up to the voters to choose between Socialists, Communists, Left Radicals, and then the 
government contract will have to be applied, [end recording] 


CHIRAC DEFENDS INDEPENDENT DEFENSE, FOREIGN POLICIES 


LDO021521 [Editorial Report 1D] Paris LE MONDE in French 1 March 1979 carries on pages 
1, 19 and 20 a 3,700-word Andre Passeron interview with Rally for the Republic (RPR) 
Chairman Jacques Chirac, The interview begins as follows; 


[Question] At a time when the world balance is threatened and destabilization is 
spreading, do you think that Europe could give its members a stronger guarantee of 
their security? In that context, does the building of Europe also imply organization 
of its defense? 


[Answer] It would indeed have been possible and desirable to envisage a joint European 
defense organization but only in a European Europe, in other words a Europe independent 
of the superpowers, Our partners wanted the "U.S. shield" with its advantages, its 
subservience and its risks, So France equipped itself with an independent deterrent 
capability. 


Thanks to the efforts started by General de Gaulle and continued by the Fifth Republic 
governments, our nuclear armaments are such that no power in the world can attack French 
territorial integrity without immediately incurring retaliation of terrifying scope. At 
least that is and will be the case as long as we are able to maintain and modernize our 
nuclear capability and keep our hands free for its possible use, 
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That inviolable guarantee of our security requires an independent foreign policy and at 
the same time authorizes complete control over our foreign policy which is the second 
factor in our security [sentence as published]. In view of the uncertainties of the 
future, of U.S. policy and of the destiny of a Germany which is still divided, we have 
no cause to regret being in a position to defend ourselves or having maintained the 
independence of our foreign policy, or, more precisely, having so far maintained the 
possibility of doing so. The upheavals now shaking the world in Southeast Asia, Iran 
and East Africa cannot console us in that feeling. 


I must add that this freedom of action reflects our rank as a great power in the world-- 
a rank which accords with our tradition and our mission, which the UN Charter recognizes 
and which we have no respectable reason for allowing people to forget. 


Our twofold independence in defense and foreign policy does not engender the false sense 
of security which sheep have in the flock but it gives us the maximum or real security in 
this unstable, insecure world. The traditional rank of great power may not give certain 
political leaders as much intellectual and moral comfort as an abandonment built on 
illusion: But it does them more honor and offers them much higher personal ambition, 


I must point out that if France wanted to resume the initiative in organizing an indepen- 
dent European defense system, it would have little chance of being heeded. To convince 
yourself of that you just have to look at the statements which the British defense minister 
made to your paper. He cannot contemplate any European defense system outside the frame- 
work of NATO: "It is certainly not realistic," he said, "to think that without the U.S. 
contribution, Europe--according to 'Eurostrategic! criteria--would be capable of pro- 
viding the quantity and quality of nuclear and conventional armaments capable of making 
the deterrent credible." That seems to me to settle the question out of hand, if any- 
body were to raise it. 


Chirac goes on to express concern that the government's European policy has the support 
of "unrepentant advocates of supranationality." He says that, while it would be unwise 
to spark off new elections, it is his duty to "warn" the government of the "definite 
shortcomings of its policy." He sees the RPR's role as primarily one of informing the 
public of the need to break out of "the disastrous alternative between conservative 
liberalisms and socialist demagoguery." He stresses that the RPR's criticism of the 
government has been "salutary" in economic, social and European policy matters. 

Chirac maintains that the present crisis cannot be overcome by conservative liberalism, 
The interview ends with a long discussion of economic policy emphasizing the need to 
uphold investment and full employment as objectives. 
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ANDREOTTI RECEIVES U.S., USSR ENVOYS 5 MAR 
AU060928 Rome ANSA in English 0830 GMT 6 Mar 79 AU 


[Text ] Rome, 6 March (ANSA)--Italian caretaker Premier Giulio Andreotti received Monday 
the United States ambassador to Italy who presented him with a letter from President 

Jimmy Carter in reply to a message Andreotti had sent him on February 20. A communique 
issued by the premier's office asserted that, in the message, Carter voiced the conviction 
that "in this era of international turmoil, negotiations will contribute to world sta- 
bility, creating the necessary political foundation to help limit the crisis and prevent 
it from spiralling." The American leader also asserted that he "will soon meet with 
Soviet President Leonid Brezhnev which will help Soviet-American relations". 


Andreotti also received the Soviet ambassador to Italy who informed him of the contents 
of a reply from Brezhnev to a similar message Andreotti sent the Soviet leader. The 
ambassador stressed that a few days ago Brezhnev asserted that the "SALT" (Strategic 
Arms Limitation Talks) "will have a beneficial effect onthe international climate in 
general". 


FORLANI TO TRAVEL TO BRUSSELS 6 MAR FOR EEC SESSION 
AU060934 Rome ANSA in English 0808 GMT 6 Mar 79 AU 


[Text ] Brussels, 6 March (ANSA)--Italian Foreign Minister Arnaldo Forlani will arrive 
here today for the second day of the European Economic Community (EEC) Foreign Ministers 
Council. 


Topics on the agenda include preparation of the European Council slated for March 12- 

13 in Paris, the Geneva "GATT" multilateral trade talks, EEC budgetary problems, nego- 
tiations for Greek, Spanish and Portuguese membership in the "EEC" as well as relations 
with Turkey. Italy was represented in the first day of the session by State Participation 
Undersecretary Franco Rebecchini and by Foreign Undersecretary Angelo Sanza. The council 
opened with a discussion of steel problems and particularly national aid to the industry. 


DC DOCUMENT OUTLINES IDEAS FOR SOLUTION TO CRISIS 
LD051804 Rome Domestic Service in Italian 1600 GMT 5 Mar 79 LD 


[Excerpts] The latest round of consultations by the president of the republic on the 
government crisis is in full swing. This afternoon he received the Christian Democratic 
Party [DC] delegation and later it will be the turn of the PCI, the Socialist Party 
[PSI], the National Democracy Party [DN], the Social Democratic Party [PSDI] and the 
Republican Party [PRI]. The consultations are due to end tomorrow, 


Andreotti, Piccoli and Forlani are the names being mentioned by the DC parliamentary 
steering committees for a possible new mandate to be given by the president to the party 
with a relative majority. 


For its part, the DC Directorate, which met this morning, has laid out in a document 

its political ideas aimed at a solution of the crisis. The document states that every 
possible further attempt must be made in order to avoid a premature dissolution of 
Parliament, and in order to set up a government which, through its structure, program, 
and its certainty of receiving parliamentary support will be able to tackle the exacting 
prob_ems of public order and economic recovery in a positive way, and, at the same time, 
to recreate conditions for the widest possible national solidarity. 
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The document adds that the delegation entrusted with the negotiations has the authority 
to undertate all necessary initiatives so that in the spirit of the policy of national 
solidarity all the o2xisting possibilities to give life to a government which will be able 
to count on a sufficient and adequate consensus and enable it to solve the country's 
problems can be examined. In practice, this would be a government that does not con- 
template the presence of the Communist Party within its majority. 


Tomorrow's AVANTI will return to the theme already anticipated on 4 March, in Craxi's 
editorial, urging a solution of the crisis to be sought within a more limited and transi- 
tory area of objectives and commitments than the area of national solidarity which has 
proved to be unrealizable. The next few days will tell us whether this area will coincide 
with the draft solution outlined in the DC document. 


AVANTI flakes it clear that the solution to be sought will have to assume the signifi- 
cance of a constructive pause which would not contradict programatically or (?jeo- 
pardize) the prospect of national unity. 


PERTINI ENDS CONSULTATIONS WITH PARTY LEADERS 
AU060907 Rome ANSA in English 0842 GMT 6 Mar 79 AU 


[Text ] Rome, 6 March (ANSA)--Italian head of state Sandro Pertini will wind up today 
his round of consultations with the political parties. 


On Monday he met with the Christian Democrats (DC), Communists (PCI), Socialists (PSI), 
Social Democrats (PSDI), Republicans (PRI)--the parties which made up the previous parlia- 
mentary majority backing the government of Giulio Andreotti--as well as the rightwing 
National Democracy party. Today it will be the turn of the remaining minor parties. 


According: to political observers here, Pertini--unless he decides to take a day to reflect-- 
could today tap his third candidate to try to form a new government. Caretaker Premier 
Giulio Andreotti was chosen first but he failed in his bid to put back together the five- 
party majority. Republican Party President Ugo La Malfa followed but he admitted failure 
after two rounds of consultations with the parties. Pertini, however, will have to take 
into account the varying and often contrasting evaluation of the five major parties. 


Christian Democrat Party Chairman Benigno Zaccagnini, who headed the DC delegation, 
reiterated his party's opposition to direct Communist participation in the Cabinet (the 
major stumbling block of the entire government crisis) and told newsmen after his meeting 
with the president that "it seems clear to me that we are not changing the limits we set 
down first with Andreotti and later with La Malfa", 


Communist Party Secretary Enrico Berlinguer indicated that, since the DC has turned down 
all the Communists proposals, his party will not create obstacles "to the formation of 

a government and a majority which does not include the PCI". In reply to a question 
whether a return of the PCI to the opposition benches would not mean the end of the party's 
proposed "historic compromise" (an alliance between the PCI and the Dc, ed.) Berlinguer 
said, "I do not think so. If the PCI returns to the opposition, this will be a stage 

in the struggle for the historic compromise which we never intended as a linear prospect 
but as a prospect in which the aspect of unity combines with the aspect of struggle 

against conservative resistances of parties, such as the DC". 
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In reply to whether the PCI return to the opposition would have implications on Euro- 
communism in general, Berlinguer, said, "I do not see why. One can be in the govern- 
ment, in the majority or on the opposition, What is important is the policy one follows. 
And our policy will continue to be a constructive policy, a democratic policy which 
respects the rules of the constitution and whose final goal is what we call the demo- 
cratic road to socialism and the construction of socialism in liberty and in democracy”. 


The PSI delegation, headed by Secretary Bettino Craxi, reiterated that the party will 

not resign itself to the inevitability of early elections despite the two aborted bids 
to form a government... Our orientation is still in favor of reconstructing the majority 
of national unity, even if up to now we have seen the hurdles grow rather than diminish". 


As for another formula, Craxi said that the only possible ome which can be examined is 
"a formula which has a clear meaning of true", 


ENI DELEGATION DISCUSSES ENERGY COOPERATION WITH IRAQ 
AU060945 Rome ANSA in English 0818 GMT 6 Mar 79 AU 


[Text] Rome, 6 March (ANSA)--The results and prospects of collaboration between the 
Italian state fuels company "ENI" and Iraq were discussed in Baghdad during the recent 
visit of an "ENI" delegation headed by President Giorgio Mazzanti. 


In 1978 Iraq supplied Italy with nearly nine tons [as received] of crude, about ten per- 
cent of its domestic consumption. 


An "ENI" communique issued here asserted that Mazzanti was received by Iraqi Planning 
Minister 'Adnan al-Hamdani, by Oil Minister Tayih 'Abd al-Karim and met with the vice 
president of "IoC" (Iraqi National Oil Company), (al-Jabir), and with the president of 
the organization in charge of oil sales, (Salman) Husayn. 


"ENI"+Iraqgi cooperation, both in the field of energy supplies and other fields, was 
discussed also in light of the current situation in the world oil market. 


COMPANY DENIES LARGE OIL DISCOVERY OFF SICILY 
AU060959 Rome ANSA in English 0820 GMT 6 Mar 79 AU 


[Text] Rome, 6 March (ANSA)--Reports of the discovery of "a large oil bed" off the 
shores of Ragusa in Sicily were denied Monday by the Italian chemical giant "Montedison", 
the company to which the discovery had been attributed. The reports of the existence of 
the oil bed are believed to have derived from the fact that in the last few days flames 
were seen escaping from "Montedison's" drilling platforms off the Sicilian coast. 


A company communique asserted that it is not unusual that some "pockets" of oil can be 
found when drilling at a depth of more than three thousand meters and that it is neces- 
sary that this oil be burned before it is possible to determine whether the sea bed con- 
tains an exploitable quantity of oil. 
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ARTICLE SEEN 'PREANNOUNCING' RULES DEBATE AT PCI CONGRESS 


LD051213 Rome L'ESPRESSO in Italian 18 Feb 79 p 21 LD 


~ 
~ 


ww) 
4 
wo 
= 
ww 
“ 
P 
Q 
q 
@ 
— 


[Paolo Mieli report: "How Yellowed the PCI's Magna 


[Text] Rome--It might seem news to the people concerned, but it is not. The latest 
issue (number 6) of the PCI's theoretical magazine CRITICA MARXISTA has been on the 
newsstands for a few days: It contains, together with other more problemati al and less 
academic essays than usual, an item by Giuliano Procacci ("Notes om the PCI Rules Since 
the Liberation") which has caused a sensation. Why? "The current party rules," Procacci 
writes, "essentially reproduce those approved at the Eighth Congress. One would expect 
them, however, to reflect the innovative 'spirit' of that congress which, as is known, 
marked an essential stage in our line and ourstrategy of the advance toward socialism 
in democracy. Instead this is not the case. The rules approved at the Eighth Congress 
constitute a substantial step backward from the previous rules in the direction of a 
more closed and less secular view of the party's organizational structure. " 


In other words, the PCI's rules in 1945 were more liberal than its rules in 1956, which 
are in fact very similar to today's. In the rules introduced by the PCI since 1956 
"elements of regression and narrowness prevail." What are they? Procacci gives several 
examples: Whereas the rules used to require that voting within the PCI be “direct, nomi- 
native and secret" (Articles 25, 27, 30 and 31), now it is simply “direct and nominative" 
and no longer "secret"; the famous Article 5 which demands a knowledge of Marxism-Lenin- 
ism is aggravated by the requirement to “apply its teachings to the solution of specific 
issues"; now there is no tolerance not only of "splittist activity” but also of any 
"activity which might break or threaten the party's unity and discipline" (something 
which, according to Procacci, “considerably restricts the concept of internal democracy 
defined in it"); “oroader scope" is given "to the practice of coopting" and "relative 
limits" are set "on the recall of leaders by the bodies which elected them"; "the Eighth 
Congress rules provide 'in the event of an extreme emergency' for the possibility of the 
Central Committee and Federal Control Commission dissolving the cells and sections--a 
measure not included in previous rules"; the time lag between congresses is extended 

from 1 to 3 years for federations and 2 to 4 years for the entire party in the context of 
what Procacci calls a “blurring of the congresses' powers." This is just to cite the 
Salient passages in Procacci's essay, which also examines lighter issues which are, never- 
theless, not unimportant. 


There is one detail which makes the essay published by CHITICA MARXISTA even more 
striking: Giuliano Procacci is a member of a PCI commission which has been studying 
secretly for several months how and where to change the charter which governs the 
Communist Party's internal life. Therefore, to be hoped that during the current congress 
debate an end will be put to this situation by carrying out a thorough revision of the 
rules" must be interpreted as not so much a call to his comrades as a foretaste of what 
will happen at the PCI congress in March, At the same time, the publication of this "pre- 
announcement" in the official party magazine almost certainly marks the start of an in- 
ternal PCI campaign to "sensitize" the grass root: to these topics. 
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POLITICAL LEADERS COMMENT ON PS CONGRESS RESULTS 
LD052254 Lisbon in Portuguese to Europe 1930 GMT 5 Mar 79 LD 


[Text] The political parties have already begun to make public their views on the 
outcome of the third congress of the Socialist Party [PS]. Thus in a statement to 
ANPO, leading Portuguese Communist Party [PCP] member Aurelio San*os said that this 
congress may have made an important contribution toward finding a democratic solution 
for the dangerous crisis affecting the Portuguese democratic system. But he added that 
this contribution will only be realized if the new PS leadership pays heed to the 
anxieties so vehemently expressed by many delegates and to the will expressed by the 
congress to defend the gains of 25 April. 


Aureilo Santos went on to say that the dangerous crisis affecting the democratic system 
is being made worse every day by the performance of the Mota Pinto government, as was 
very rightly pointed out during the congress. 


The communist leader pointed out that the congress failed to clarify the stand that will 
now be adopted by the PS leadership. He added that Portuguese public opinion will now 
be closely following the conduct of the Socialists in the near future and the way in 
Wnich they choose to act to contain the dangerous offensive by the forces of the right. 


Also speaking to ANOP, Angelo Correia, a Social Democratic Party leader, said that 
the PS will have an excellent opportunity to express its opposition to the government 
in the parliamentary vote on the general state budget. 


Correia had said earlier that, unlike some people, he had not expected much from the 
congress. He said it is his opinion that the relationship between Mario Sosres and 

the electorate sustains the PS. The composition of the party's leading bodies and the 
political line approved are of secondary importance, he added. Indeed, there is past 
evidence that the PS' written program is not even used as a term of reference sometimes. 


However, Arngelo Correia described as positive the fact that the Socialists have decided 
to drop their no-alliances policy. He stressed that this has cost our country dearly 
and is responsible for the formation of the Fourth Government, that the PS claims to 


oppose. 


Finally, the Social Democratic member of parliament stated that the lack of substance 
and the lack of definition in the congress speeches of an attitude toward the issues of 
the revision of the constitution and of the status of the president of the republic and 
the Council of the Revolution are signs that little has changed in the PS! attitude. 

He pointed out that until now the Socialists, together with the Social Democrats and 
the Center Democrats, have been keeping the Mota Pinto government in power, and that 

it is now time for them to make it clear whether their stand remains unchanged, or 
whether the government is going to be brought down by the PS. 


Winding up a PCP meeting on physical education and sport, PCP Secretary General Alvaro 
Cunhal stated that the Communists are going to fight for the replacement of the Fourth 
Government because he said a better government can be found if the Socialists are 
willing to come to an understanding with the Communists. 


Cunhal went on to say that if the PS really does not support the government as it claims 
then it must prove it at the parliamentary vote on the government!s budget and program. 
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And he stressed: If parliament rejects the budget and the program then conditions 

may be brought about for a democratic alternative which would consist of the formation 
of a new government on the basis of the present parliamentary balance of forces or, 
alternatively, the dissolution of parliarent followed by an early general election, 
Cunhal stated that in the event of the latter, the PCP will strive to secure election 
results signifying a new defeat for the reactionary parties, a new victory for the 
democratic majority and an increase in the PCP's support at the polls, 


PS STAND ON BUDGET VOTE QUESTIONED AFTER CONGRESS 
1D052232 Lisbon in Portuguese to Europe 1930 GMT 5 Mar 79 ID 


[Excerpt] The great question mark emerging from the third congress of the Socialist 
Party [PS] held in Lisbon over the weekend is on whether the proclaimed opposition to 
the Mota Pinto government will be reflected in the stand of the parliamentary party in 
the forthcoming vote on the general state budget. 


In their speeches, most delegates expressed an unequivocal opposition to the government 
in spheres such as the economy, agrarian reform and the mass media, accusing the Mota 
Pinto administration of betraying the spirit of the 25 April movement, 


Held responsible for the ation of the goverrment, the president of the republic also came 
in for some criticism--directly or indirectly. However, the congress failed to put 
forward any short-term alternatives to the present government, 


The line to be adopted by the PS will now be laid down by the National Committee elected 
at the congress by a two-thirds majority, 


In his report--approved with two votes against--Mario Soares stated that the party line 
with regard to alliances with other parties can only be changed after a new general 
election, He said that until then the Socialists should not enter into any strategic 
alliances, be these to the right or to the left. At any rate, the power to decide on 
political alliances--until now a prerogative of the congress--has been transferred to 
the National Committee, 


COUNCIL SAYS DENATIONALIZATION LAW UNCONSTITUTIONAL 

LD060308 Lisbon Domestic Service in Portuguese 0000 GMT 6 Mar 79 ID 

[Excerpt] The DIARIO DA REPUBLICA yesterday carried a resolution of the Council of 

the Revolution declaring unconstitutional a piece of legislation drawn up by the 
government to carry out the denationalization of an insurance company, 

The Council of the Revolution says that the said legislation is in breach of the article 


of the constitution that lays down that all the nationalizations carried out after 
25 April 1947 are irreversible attainments of the working classes, 


Moreover the Council further notes the breach of the article of the constitution that 
stipulates that legislation on means and forms of state intervention, the socializa- 
tion of the means of production and the laying down of compensation criteria are under 
the exclusive jurisdiction of the Assembly of the Republic, 











VII. 6 Mar 79 SPAIN Nl 


GENERAL ASSASSINATED BY UNIDENTIFIED YOUTH IN MADRID 
LD051532 Madrid Domestic Service in Spanish 1500 GMT 5 Mar 79 LD 


[Summary] As we announced a few minutes ago, Brigadier General Agustin Munoz Vazquez 
was assassinated in Madrid at 1500 this afternoon. He was shot at the entrance of his 
house in Garcia Morato Street as he was returning home. As he got out of his official 
car he was approached by a youth with dark hair, dressed in a brown jacket and trousers, 
who fired at hin four times, apparently with a pistol. Nine-millimetre parabellum 
cartridges were found at the scene of the crime. 


Other news reports say that four people participated in the crime and that they fled 
in a white Seat-125 with a Madrid license plate. This was the EFE report. EUROPA 
PRESS reports that there were three attackers and that they fired five shots. 


The car was found in Alonso Cano Street, shortly after the attack took place. 

General Munoz Vazquez was rushed to the hospital but was dead on arrival. 
Suarez Confers on Assassiration 

LD061006 Madrid Domestic Service in Spanish 0700 GMT 6 Mar 79 LD 


[Text] The assassination of Gen Munoz Vazquez was the reason for a meeting last night 
between Prime Minister Suarez and the Defense Minister, Lt Gen Gutierrez Mellado. 

Earlier, the minister had received separately in his office the Air Force and Army chiefs 
of staff, Lieutenant Generals Alfaro Arregui and De Liniers. 


GONZALEZ GIVES PRESS CONFERENCE ON ELECTION RESULTS 
LD061313 Barcelona LA VANGUARDIA in Spanish 4 Mar 79 p 12 LD 
[Amalia S. Sampedro report: "We Hope That UCD Will Decide Immediately To Govern"] 


[Text] Madrid, 3 March--"We hope that the UCD will decide immediately to govern," 
Spanish Socialist Workers Party [PSOE] First Secretary Felipe Gonzalez said at a press 
conference held today to comment on the election results. The Socialist leader, who 
congratulated the Centrists, criticized them for their campaign, while also condemning 
the Communists for their stance, "which helped the rightwing." 


"I am sincerely glad that the Union of the Democratic Center [UCD] has won the election, 
but I have not congratulated Suarez because I disagree with the way in which they have 
conducted the campaign and the attacks against us. It is dishonest to say that we 
Socialists are opposed to Western society, as the UCD leader said on Spanish television 
at the conclusion of the campaign, and we are always opposed to dishonesty." This was 
stated by Felipe Gonzalez 48 hours after election day when commenting to journalists 

on the results and their repercussions on the party's strategy. The press conference, 
held early on Saturday afternoon, was also attended by those in charge of the campaign-- 
Alfonso Guerra and Guillermo Galeote--although only Felipe Gonzalez spoke, spending 2 
hours trying to explain why the PSOE has remained in virtually the same position as 

in the previous election. 
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Felipe Gonzalez leveled severe criticisms against the PCE!s campaign of constant attacks 
and indirect collaboration with the UCD. "We did not want to reply to Carrillo lest we 
split the leftwing vote further, and we constantly helped to insure that the campaign 
did not become dirty." He expressed his hope that this country will be able to have a 
progressive govermment in the future, "because I believe that the UCD will now govern 
in a good deal more rightwing manner than it has done over the last few years and will 
not fulfill the many aspects of the Moncloa pacts which have still not been resolved, 
The UCD has consolidated its party positions as a result of the vote of fear, which 
ultimately determined the percentage of votes separating our two parties, and the very 
specific propaganda about the useful vote. The centrist vote was so useful that it was 
reflected in the rise experienced on the stock exchange yesterday. 


"We had two possibilities: to win seats or to remain the same--and the latter occurred, 
with a slight increase of three or four deputies and almost 20 senators, We are not 
dissatisfied, because we remain an important force and the party has been consolidated, 
We now hope that the UCD will decide immediately to govern; we will conduct critical but 
not destructive opposition. We hope that Spain will function over the next 4 years, 
during which we will not propose another election and will not bring the country to a 
government crisis. This country deserves for democracy to be consolidated immediately." 


Commenting on the specific aspects of Andalusia and the Basque country, where the PSOE 
sustained the most significant setbacks, Felipe Gonzalez pointed out that it still 

remains the majority force in the Andalusian region, "The Socialist Party of Andalusia!s 
victory was foreseeable, because it conducted a campaign based on a nationalism which is 
important for many people, although it was demagogic because it did not mention Andalusia!s 
problems or socialism, In the Basque country it is a different problem: We sustained a 
grave setback, but the problems must be considered cooly and calmly. Abstention played 

a part here; the Basque country's problems are statewide problems and must be resolved 

on that level. But this does not mean that we have lost the support of the working class, 
which I believe to be recoverable." 


When the PSOE first secretary was asked about possible cooperation with the PCE, he 
reiterated his stance of opposition to the government, “because there is no other party 
which can act in that way; if there were, its leaders would also deserve to be in the 
government. I am referring specifically to the Communists, whom we do not want to come and 
tell us now to achieve socialism, The PCE campaign objectively helped the right wing, 

and some of its leaders helped it subjectively because their aim was to insure that we 
Socialists did not win, But we will not conclude a popular unity pact under any circum- 
stances, as the UCD threatened the electorate at one point." Felipe Gonzalez also 

stressed that the party has not lost its federalist outlook; on the contrary, it intends 

to influence the autonomy processes which must be initiated after the elections, He also 
commented that the future UCD government will have problems of cohesion, because some 
ministers are afraid that its program cannot be fulfilled and that it will govern in a more 
rightwing manner than was anticipated. "However." Felipe Gonzalez concluded, "I do not 
wish to recall the Francoist origins and past of some UCD leaders, because I am glad 

that they have reached democracy and therefore welcome them, I will only recall this 

fact if they seek to teach us Socialists lessons in democracy, Otherwise, I will not 

refer to the past; Franco is dead and I am not going to exhume hin," 
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UCD COMMUNIQUE PLEDGES TO HONOR PROMISES 
LD051221 Barcelona LA VANGUARDIA in Spanish 4 Mar 79 pp 5-6 LD 
[Unattributed report: "Govern on Moderate Basis, But Shouldering All Responsibilities"] 


[Excerpts] Madrid, 3 Ilfarche-The Union of the Democratic Center [UCD] Executive Committee 
issued a communique today, stating that the UCD will govern "on a moderate basis, imbued 
with the spirit of serving all Spanish people, but shouldering all the responsibilities 
stemming from the people's mandate." This meeting, like the Cabinet meeting, which was 
held shortly before it, was chaired by Adolfo Suarez, who congratulated the members of 
both bodies, 


"The UCD unambiguously expresses its intention to conduct political action on a moderate 
basis, imbued with the spirit of serving all Spanish people," states a comminique from 
this party which was issued at the conclusion of the committee's mecting. 


In the communique, the UCD Executive Committee states that the election results have been 
studied and thanks its voters for the trust which they have placed in the party. It also 
thanks the local and provincial comnittees and its party members for all the work which 
they have done during the election campaign, 


The communique states next that the "UCD, in now addressing all party members and the 
Spanish people as a whole, unambiguously expresses its intention to conduct political 
action on @ moderate basis, imbued with the spirit of serving all Spanish people, but 
shouldering all the responsibilities which rest with it, stemming from the people'!s 
mandate, while respecting all political parties." 


"The UCD," it adds, "also adopts as an unrenounceable aim its continuation of the task 
of developing and consolidating the freedoms and democratic institutions upheld in the 
constitution, within the framework of the model prevailing in the West European countries. 


After assessing the renewal "of the trust of the majority which it has won from the 
Spanish people," the communique concludes by stating that the UCD "asserts its intention 
to honor faithfully the pledge which it has made to the Spanish people in its election 
program to tackle Spain's current problems with rigor, resolve and a sense of respon- 
sibility, there by bringing a hopeful future of progress, justice, prosperity and security, " 


CARRILLO ASSESSES PCE'S ELECTION GAINS 
LD021436 Madrid Domestic Service in Spanish 1330 GMT 2 Mar 79 LD 
[Text] And now we have a report from our correspondent at Commnist Party headquarters: 


[Unidentified correspondent] I am at Communist Party headquarters collecting reactions 
to the election results, Santiago Carrillo, is this a triumph for the party or not? 


{(Carrillo] I would not exactly call it a triumph, For a triumph we would have needed 
a hundred deputies. But it is a success and a very important step forward for the 
Communist Party, which is the only one to have gained in votes both absolutely and 
relatively, 
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[question] What happened to the Union of the Democratic Center [UCD] and the Spanish 
Sociaiist Workers Party [PSOE]? What is your interpretation? 


[Answer] Well, what happened to the UCD and the PSOE was that the UCD won an extra 
deputy by making use of the vote of fear, And the PSOE lost some 700,000 votes 

because it has failed to pursue a ccherent policy, Their policy has been neither one 
of opposition nor one of government, And also because they called for general elections 
at an inopportune moment. In this connection, the results achieved by the Democratic 
Coalition, which adopted the same attitude, run parallel, 


[Question] Do you believe that the UCD will govern alone now? 


[Answer] I do not see how the UCD can govern alone, If the UCD does go ahead and 
try to govern alone, we shall be in for the most unstable and fragile period of legisla- 
tion that anyone could imagine, 


[Question] And finally, how do you think the country and the system are going to change 
after the second set of elections? 


[Answer] I do not think that the system is going to change--it will remain the same, 
The question that arises is, in governing, will the UCD lean to the right or toward 
an agreement with the left, This is what we shall have to see in the weeks to come, 
and what may possibly change. I can't see the system itself changing, 


[Question] Would the Communist Party govern with the Socialist Party? 


[Answer] With the Socialist Party and with the UCD, because with the Socialist Party 
we would not have a majority. We would govern on the condition that there was a clear 
public program in which we would all commit ourselves to a policy of progress, But 
this obviously does not depend on us, It depends on the UCD and on the PSOE, but above 
all on the UCD. 


PORTUGAL SEIZES TWO SPANISH FISHING BOATS 
LD041456 Madrid Domestic Service in Spanish 1400 GMT 4 Mar 79 ID 


[Summary] Two Spanish fishing boats have been seized off the Portuguese coast by 
Portuguese authorities. According to the Portuguese version, they were fishing without 
the necessary licences, The two boats, from Marin, rontevedra, each have crews of 
fourteen aboard, They were taken this morning to the port of Oporto by a Portuguese 
patrol boat, Fishing talks will resume on Tuesday in Lisbon between the two countries, 
They are seeking to come to an agreement over the number of licences to be given to 
Spanish fishing boats, 


TWO COMMANDOS STEAL EXPLOSIVES IN PAMPLONA 

1D060956 Madrid Domestic Service in Spanish 0900 GMT 6 Mar 79 LD 

[Summary] A thousand kilos of dynamite have been stolen from anexplosives store in 
Pamplona, The robbery occurred late last night and was carried out by two commandos 


armed with machineguns and pistols, No group has yet claimed responsibility for the 
robbery. 
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NORWAY 
FISHING PROBLEMS PERSIST FOLLOWING TALKS WITH USSR 
LD051119 Oslo AFTENPOSTEN in Norwegian 23 Feb 79 p 18 LD 
[Morten Fyhn report: "Barents Sea Demarcation Line Hindering Svalbard Agreement" ] 


[Text] The fourth round of talks between the Soviet Union and Norway on the Svalbard 
fishery protection zone has failed to solve the problem of Soviet refusal to report 
catches. According to AFTENPOSTEN's information, the unresolved Barents Sea demarcation 
line issue and therefore the eastern demarcation of the Svalbard zone is the main reason 
the Soviet Union still denies Norway's right to establish the Svalbard zone. 


During the talks, which concluded in Oslo yesterday, Gunnar Gundersen, department chief 

in the Fishery Ministry, also raised the question of the discovery of a trawl net with 

an illegal mesh size in the Barents Sea, ani he asked the Russians to consider strengthening 
their fishery supervision in the grey zone. It has not been proved that the net is from 

a Soviet vessel, since Norway has no right to inspect Russian trawlers in the zone, only 
Norwegian vessels and foreijn vessels with a Norwegian license. 


Norway and the Soviet Union have agreed to meet for new talks on the Svalbard zone before 
the spring. Finn Fostervoll, section chief in the Foreign Ministry, described the latest 
talks as useful. Proposals were submitted from both sides and there was an opportunity 
to clarify the views of the sides. 


Gundersen confirmed to AFTENPOSTEN that one main problem has been, and still is, to 
delineate the region for reporting catches in the Svalbard zone in a way that does not 
anticipate the two countries! views on a Barents Sea demarcation line. 


Norway wishes to supervise Svalbard zone catches with a view to managing fish resources. 
The Soviet Union currently refuses to report its catches, so that Norway does not know 
until long afterward the size of the cetches taken by the area's major fishery nation. 

All the other countries which catch fish in the Svalbard zone's 200-mile limit accept 
Norway's instructions, since the zone is nondiscriminatory. Spain, Portugal, West Germany, 
France, Britain, East Germany and Poland report their catches to Norway and accept 
Norwegian jurisdiction. Norway is facing increasing pressure from several of these states 
to end the Coviet Union's individual treatment under which it cai avoid reporting catches. 


Norway has worked throughout to seek practical solutions on the reporting problem without 
involving the sides' views on the zone itself, but without success. The Norwegian side 
attaches great importance to maintaining a dialog with the Soviet Union on the Svalbard 
zone, but a sulvtion seems extremely difficult to reach while the Barents Sea demarcation 
issue remains unresolved. Norway and the Soviet Union will meet in March to discuss 

the demarcation line. 


Today the Soviet delegation is going to Bergen to visit the maritime research institute 
and the fishery directorate, where it will be able to examine the advanced Norwegian 
computer used in the reporting of catches from the Svalbard zone. 
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CARTER LOSES SUPPORT BY ADMITTING LIMITS OF POWER 
LD051201 London THE GUARDIAN in English 5 Mar 79 p 12 ID 
[Editorial: "Mr Carter and the Art of the Possible" ] 


[Text ] Mr Jimmy Carter, in his increasingly despairing search for Middle East peace, 
talks. It was, arguably, the wrong move at the wrong time: and yesterday it produced 
next to nothing. Where this failure leaves Israel and Egypt is one question; where it 
leaves Mr Carter is another and perhaps a more urgent one. 


The President of the United States, reputedly and potentially, is the most powerful 
elected politician in the world. But Mr Carter does not seem very powerful. In forrign 
affairs, he is manifestly unable to influence the prime minister of what, economically, 
is an American client state, Israel; he is lectured ignominiously by the president of 
Mexico; he is forced to watch from the sidelines as the shah of Iran departs his throne; 
he has to shuffle uneasily as a new friend, China, insults an old sparring partner, 
Russia, at his “inner table. The impression, however unfair, however partial, is not 

of leadership but of harassed reaction to bewildering events. And at home, the portents 
are no more reassuring. Energy shortages are beginning to turn the screw of the American 
economy ever downwards, Mr Carter, his opinion ratings wallowing lower and lower, faces 
the prospect of fighting for re-election against the backcloth of painful recession. 
With the early comers already shaking hands on New Hampshire doorsteps, that is a recipe 
for 18 months of weak government and considerable anxiety. 


Worse, his detractors argue, Mr Carter has no capacity to reverse his fortunes by some 
Simple glorious deed or flight of rhetoric. All nis speeches these days revolve around 
the same desolate theme, That the world is a complex place, That America can pull few 
levers any longer, That the people of America must cease to ask the impossible of 
their leaders and settle for grey, earnest struggle in an environment which may cause 
them occasional hardship but little real distress. Less eloquently (and his lack of 
eloquence is a handicap) he ploughs the same furrow that Mr James Callaghan ploughed 
successfully for so long. A weary shrug. A sombre lecture. The constant affirmation, 
borne again and again, that the President has few godlike attributes, 


Gradually, in the more thoughtful areas of American opinion, one can see sympathy for 
this stance developing. James Earl Carter did not become President by accident. He 
was elected because, along a marathon road, he happened to fit the demands of the time, 
Not a Washington fixer, after Nixon. Not a dishonest man, after Nixon. Not an adven- 
turist, after Vietnam, Not a glorifier of the CIA. Not a conservative or a wild 
liberal. A dogged, amiable, able, good man. Most of these virtues survive intact and, 
individually, as strongly as ever. Is Washington, today, more popular and revered? 

On the contrary, Congress rates lower in public esteem than Mr Carter. Has scandal 
tainted the President? On the contrary, his tedious lack of it is the stuff of some 
night club jokes. Should the marines have saved the shah? Tell that to the marines. 
Is the CIA broke-backed and dozey? Only because of the clean-up the Church committee 


insisted upon. 


The virtues, of course, have attendant vices. Dogged goodness has loyalty as a necessary 
component--and loyalty, in Carter's case, has meant hanging on to some notably second- 
rate colleagues. Earnestness has, as a component, the inability to take the broad view, 
Thus the continuing tangle between two conflicting foreign policies and two suabbling 
proponents of those policies, [paragraph continues ] 
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Earnestly, moreover, Mr Carter has plunged in where sharper operators might have feared 

to tread. It was wrong (because unpropitious) to summon Mr Begin to Washington this week. 
But if the President himself believed that there was a slim chance of success, it is 
utterly in the nature of the man to take the risk to his own reputation and simply to try. 


The Carter presidency, then, is not an irredeemable failure. History, indeed, may judge 
it rather kindly. But for the moment, and perhaps for the next 18 months, it may seem 
vulnerable and doomed--impaled on the horns of the dilemma that American politics 
constantly poses. Whether, after Vietnam, to acknowledge the real limits of power? Or, 
through careful speeches and the occasional lucky break into action to maintain the 
illusion of that power whilst fudging the reality? Increasingly, and perhaps lamentably, 
the shrug and the grey lecture appear less likely to work. The problem now is not whether 
Mr Carter can still beat Ronald Reagan (he probably can) but whether some white knight 

in the primaries will allow the President to get that far. Just as Mr Callaghan, shrugging 
before the NUPE strike, courts disaster, so Mr Carter, shrugging before the world, lowers 
his threshold of survival. Both experiences, perhaps, chart the extremities of a common 
approach to politics--an approach defeatist in its (fairly) unrelenting honesty. Mr 
Callaghan will shortly have the chance to see how his own benign frankness fares at the 
hustings. For Mr Carter, and perhaps for America, the issue is still more fundamental. 

If you can tell it like it is--is it like that at all and, even if it is, does America 
want to be told? 


GOVERNMENT BANS AIR FREIGHT LINK WITH UGANDA 
LD051826 London PRESS ASSOCIATION in English 1757 GMT 5 Mar 79 LD 
[By Michael Imeson] 


[Excerpt] Uganda Airlines! twice-weekly cargo runs from Britain to President Amin's capital 
of Kampala have been banned by the Department of Trade. The link from Stansted airport 

in Essex was dubbed "the whisky run" after three large consignments of alcohol were 
photographed as they were loaded 18 months ago. The Boeing 707 freighters are piloted by 

an assortment of nationalities--including Egyptian and Libyan crews. 


Pressure groups have called for the ending of the flights, which they say have given 
President Amin psychological support because they were a link with Britain. No diplomatic 
links exist between the two countries. 


A government statement tonight said permission for goods to be carried on flights by Uganda 
Airlines from the UK to Uganda will no longer be granted. The ban was immediate. The 
statement said there were no Uganda aircraft at Stansted and as far as was known none was 
en route from Entebbe, 


Last week--obviously after a hint that a ban on the flights might be on the way--Uganda 
Airlines opened its files and freight sheds at Stansted to show what type of goods were 
being airlifted by the "lifeline services." In freight sheds at the airport tonight were 
nine containers of hospital beds and hundreds of blankets, steel piping and other general 
cargo. 


Mr Edward Lubega, the airline's London manager, said combined freight-passenger services 
still operate from Entebbe to Amsterdam, Brussels and Copenhagen. 
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DENKTAS, CAGATAY TO LEAVE FOR TURKEY ON 12 MARCH 
TA051635 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 5 Mar 79 TA 


[Text] It has been officially announced that Turkish federated state of Cyprus presi- 
dent Rauf Denktas will leave for Ankara on Monday, 12 March 1979, for contacts with 
Turkish Government officials. President Denktas will be accompanied by presidential 
under secretary Taner Etkin. 


Meanwhile, it is reported that the members of the technical delegation which will accompany 
prime minister Mustafa Cagatay, who will leave for Ankara on Monday, 12 March, have been 
determined during the council of ministers meeting held today. According to a statement 
by foreign affairs, defense and tourism minister Kenan Atakol, who is also the government 
spokesman, the delegation will be composed of the following: foreign affairs, defense and 
tourism minister Kenan Atakol; economy and finance minister Hakki Atun; commerce, industry 
and cooperatives minister Taskent Atasayan; economy and finance ministry under secretary 
Onur Borman; commerce, industry and cooperatives ministry under secretary Unal Akif; and 
state planning organization under secretary Ertugrul Guven. The prime ministry's press 
officer, Ahmet Tolgay, press photographer Erdal Gokhan from TAK [Turkish Cypriot news 
agency], as well as Turkish Cypriot Journalists Association official Resat Akar will also 
leave for Turkey with the delegation. 


The delegation is expected to discuss political, economic and financial issues during its 
visit to Turkey. 


CUMHURIYET ON FOREIGN PRESSURE OVER VAROSHA ISSUE 
NCO30800 Istanbul CUMHURIYET in Turkish 2 Mar 79 pp 1, 11 NC 
[By Izzet Riza Yalin] 


[Excerpt] Lefkosa--As the UN secretary general's special representative in Cyprus, 
Reynaldo Galindo-Pohl, continues his work to assess the stance of the Turkish Cypriot 
side toward the Greek Cypriot demand that Maras [Varosha] must be handed over before the 
resumption of intercommunal talks, representatives of foreign countries in Cyprus are 
reportedly trying to influence both sides. It is reported that these foreign representa- 
tives are pressuring the Greek Cypriots in connection with their "refusal to accept the 
four [Denktas-Makarios] principles." Foreign ambassadors have also stepped up their 
pressure on the Turkish Cypriot side to act in accordance with the American plan and to 
open Maras to Greek Cypriot settlement in advance. 


Meanwhile the Turkish Cypriot side is reported to have told Galindo-Pohl that "it is 
ready to resume the talks," that “it is the Greek Cypriots who need to be persuaded" 


and that "the Turkish Cypriot side is waiting for the Greek Cypriot side to respect the 
four basic principses." 
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RIZOSPASTIS WARNS AGAINST 'U,S, IMPERIALISTS' 
AT021235 Athens RIZOSPASTIS in Greek 2 Mar 79 p 2 AT 
[From the "Radical" column: "Pentagon's Aims"] 


[Text] U.S. Air Force General and Chief of the Pentagon Directorate for "European 

and NATO Affairs" Richard Bowman, while testifying day before yesterday to the House 

of Representatives subcommittee for Europe and the Middle East, indirectly but clearly 
suggested sweeping aside political governments in Greece and Turkey and imposing military 
(dictatorial) regimes with which the Americans can easily agree. With the bluntness that 
distinguishes all Pentagon hawks, General Bowman declared that politicians in Greece and 
Turkey create problems with Americans while the military people, with whom the Americans 
have always had excellent relations, understand "where the danger comes from!" In reply 
to a request for clarification by Representative Winn, who wanted to briefed regarding 
the U.S. bases in Turkey, among other things Bowman said: "When political personalities 
are put aside, we always have excellent relations and I think the military side truly 
understands more where the danger lies than the civilians on the political side. There- 
fore this helps when you discuss something as a military person with another military 
person. It should be understood that they receive their orders (from politicians) and 

it is then that you have problems!" Bowman's reply, which summarizes the thoughts and 
reveals the aims of Washington's most reactionary circles, must be studied, especially 

by the government and those political line-ups which, despite the painful experience 

of more than 30 years, insist that our country remain tied to the chariot of the Atlantic 
alliance under the "protective" umbrella of the U.S. bases in exchange for the notorious 
"aid" which in fact they give with one hand and take back many times more with the other. 
U.S. imperialists are ruthless and they do not hide it. Bowman is warning us: Should 
its interests dictate it, Washington will not hesitate to repeat the 1967 experiment in 
Greece, because when "political personalities are swept aside, relations with the Americans 
become wonderful!" 


GOVERNMENT ASKS U.S. F@R COPY OF GENERAL BOWMAN'S TESTIMONY 

AT021238 Athens RIZOSPASTIS in Greek 2 Mar 79 p 10 AT 

[Text] It has been learned that the Greek Government has asked for an exact copy of 
General Bowman's statements. A government spokesman, asked about this by reporters, 
avoided comment, at the same time letting it be understood that the Greek Government 
will not react officially to the unacceptable and prevocative statements of the U.S. 
general. 


KARAMANLIS WILL VISIT YUGOSLAVIA 16-18 MARCH 


AT060922 Athens Armed Forces Radio in Greek 0900 GMT 6 Mar 79 AT 


[Text] Prime Minister Karamanlis will pay an official friendly visit to Yugoslavia at 
the invitation of President Tito. The prime minister's visit to the neighboring and 
friendly country will take place from 16 to 18 March. 
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FINANCE MINISTER MEETS IN BONN WITH FRG CHANCELLOR 


TA052107 Ankara Domestic Service in Turkish 2000 GMT 5 Mar 79 TA 


[Text] Finance Minister Ziya Muezzinoglu who is in Bonn, the capital of the FRG, held a 
meeting with Chancellor Helmut Schmidt and discussed with him the issue of economic aid 

to be extended to Turkey. The l-hour meeting was also attended by Turkey's envoy in Bom, 
Vahit Halepoglu, and the FRG Foreign Ministry under secretary, Peter Hermes, who represented 
the four Western industrialized countries which had taken a political decision to aid Turkey. 


In a statement to the press after the meeting, Muezzinoglu said that the meeting held in 
Paris last Friday, 2 March, was in the form of a general discussion but that during today's 
meeting with Schmidt he had mainly expressed the Turkish Government's views regarding the 
ways the aid would be extended. The minister pointed out that Schmidt had shown a close 
and sincere interest in Turkey's problems. He added that during the meeting the FRG chan- 
cellor had stressed the need to make efforts for the solution of Turkey's problems. 


Necla Zarakol from the TRT News Center reports from Bonn that Muezzinoglu then said: Up to 
now the Western countries have been trying to reach a joint position regarding the exten- 
sion of aid to Turkey. They have now achieved it; they have decided to extend aid to 
Turkey. The question now is the method by which this aid will be extended. Certain points 
regarding the matter must be clarified. This can take time, but it is too early to say 
how long it will take. 


Asked by a reporter whether the urgency of the matter was eliminated now, Muezzinoclu said: 
They [the Western countries] did not yet tell us: "We have prepared the aid for you; come 
and get it." They just told us that the conditions were created and set. 


Replying to a question, the finance minister said that his meeting with Chancellor Schmidt 
would be useful for the work to be conducted from now on in connection with the aid. 


Muezzinoglu was then asked what effect an agreement between Turkey and the IMF would have 
on the aid Turkey would receive. He replied: The position of the Turkish Government in 
its efforts to save the economy is obvious. Turkey has not called on anyone to come and 
save it. Turkey's resources are sufficient to solve its problems. That is how we see the 
issue. We consider this foreign aid as a way of making this process easier and quicker, 
Turkey is a member of the IMF. A stand-by agreement was signed only last year. We want 
to contime with our relations with the IMF by protecting Turkey's interests. No country 
or international organization can impose things that run contrary to these interests. 


Replying to another question, Muezzinoglu said that he had delivered a message from Prime 
Minister Ecevit to Chancellor Schmidt. 


The finance minister noted that during the meeting Turkey had not asked for aid from the 
FRG directly. 


Replying to another question, Muezzinoglu said that Turkey's foreign resource requirements 
with respect to its 1979 program amounted to $1.5 billion and that this amount was being 
taken into consideration in the work related to the aid Turkey would receive. 
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NO PARTICIPATION IN EUROVISION SONG FEST IN JERUSALEM 
TAO51741 Ankara Domestic Service in Turkish 1600 GMT 5 Mar 79 TA 


[Text] The office of the TRT director general has decided not to participate in the 

1979 Eurovision song festival. The office issued a statement today saying: As is 

known by Turkish public opinion too, the Turkish Republican Governments which recognize 
the Palestinians! right to establish their own state have always believed that Israel 
must withdraw from all the lands it occupied in 1967. The Turkish Republican Governments 
have particularly opposed Israel's attempts to change Jerusalem's status. 


The fact that the 1979 Eurovision song festival is going to be held in Jerusalem has 
necessitated a reassessment of Turkey's participation from the viewpoint of our country's 
foreign relations, both in light of the policy of our state and in light of the recent 
developments in the Arab world. Consequently, the decision not to participate in the 
1979 Eurovision song festival has been adopted. 


The TRT statement then says: Maria Rita Epik and her friends--who won the competition 
in Turkey and gained the appreciation of the TRT jury--who were to represent our country 
successfully at this song festival will represent Turkey and the TRT in another song 
festival to be held abroad this year. 


CUMHURIYET ON MIT RESIGNATION ISSUE, SPY TRIAL 
NCO40906 Istanbul CUMHURIYET in Turkish 4 Mar 79 pp 1, 11 NC 


[Excerpts] Ankara--CUMHURIYET Bureau--Prevalent rumors in the capital yesterday about 

the resignation of MIT Undersecretary Adnan Ersoz have not been confirmed. Press reports 

on the same issue have been denied. A single-sentence statement issued yesterday at noon 

by the press office of the prime ministry says that reports to this effect "clearly do not 
reflect the truth." 


It is alleged that restlessness among senior MIT officials has intensified recently. 
MIT's Istanbul regional head, Nuri Gundes, was relieved of his duties a few months ago, 
but later this decision was revoked. These moves allegedly had an adverse effect on MIT 
Undersecretary Adnan Ersoz. After this incident, there were problems with the appoint- 
ment of former MIT Ankara regional head Sulayman Yenilmez to a position abroad, which 
also had an adverse effect on Adnan Ersoz. 


Meanwhile, the trial of MIT Intelligence Department Deputy Chief Sabahattin Savasman-- 
who was taken into custody by MIT officials on charges that he was spying for the CIA-- 
is continuing at the General Staff military court. According to leaked reports, Savasman 
has made important revelations about MIT during the trial. However, since the trial is 
held in secrecy, details have not been available. It has only been learned that Savasman 
has disclosed certain facts about senior MIT department chiefs. 


It is also rumored that embezzlement has been discovered in the MIT's "assistance fund" 
and that certain senior officials are linked with this affair. 


TRADE MINISTER FLIES TO LIBYA TO ATTEND TRADE FAIR 


TAO31714 Ankara Domestic Service in Turkish 1600 GMT 3 Mar 79 TA 


[Text] Trade Minister Teoman Koprululer flew to Libya this afternoon to attend the 
opening of the international Tripoli Fair in which 62 establishments from Turkey will 
participate. 
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In a statement at Yesilkoy airport before his departure, the trade minister said that 
during his stay in Libye he will hold talks to establish closer commercial relations 
between the two countries. Recalling that Libya provides easy financial terms to Turkey, 
especially for oil purchases, Koprululer pointed out that Turkey exported goods worth 

about $80 million to Libya last year. The minister noted that Turkey's exports to Libya 
would further increase this vear and include certain new agricultural and industrial goods. 


The trade minister will attend "Turkish night" to be organized within the framework of 
the fair on 5 March and will leave for Turkey on 7 March. 


The fair opens tomorrow and 62 firms from Turkey will participate--2 of the firms are 
cooperatives, 5 are public economic enterprises and the remaining 55 are private enter- 
prises. The fair ends on 20 March. 


POWER CURTAILMENTS TO BE DISCONTINUED AS OF 5 MARCH 
NC031217 Ankara Domestic Service in Turkish 1000 GMT 3 Mar 79 NC 


[Excerpts] Minister of Energy and Nautral Resources Deniz Baykal has announced that the 
power curtailment system which has been in force since 1976 will be discontinued as of 
5 March. 


In a press conference in Ankara, Deniz Baykal said that current energy production could 
now meet the country's needs under normal conditions. Baykal noted that the curtailment 
of power, which has been in effec for a long time, adversely affected industrial produc- 
tion, factory work and life in the home. 


Baykal stated that the water level at hydroelectric power stations is much more adequate 
than in years before, which should make it possible to set higher quotas for the 1979 
irrigation season. 


Baykal said that most of the technical problems at thermal power stations have been over- 
come, which has resulted in increased production. Baykal stated that production at plants 
using liquid fuel has been decreased, but that this has been compensated by a 16.2 percent 
production increase in plants burning lignite and by a 22.1 percent in hydroelectric stations. 


BRIEFS 


IMF, WORLD BANK MEETINGS--Vural Gursavas, undersecretary of the Ministry of Finance, and 
Ismail Hakki Aydinoglu, president of the Turkish Central Bank, left for the United States 
today to attend IMF and World Bank provisional and development committee meetings in 
Washington. During the meetings, which will start on 7 March, operational methods of the 
IMF and the World Bank as well as other issues will be discussed. [Ankara Domestic Service 
in Turkish 1000 GMT 4 Mar 79 NC] 


CURRENCY TRANSFERRED TO CENTRAL BANK--The Finance Ministry has asked private banks which 

are authorized to deal in foreign currency to transfer half of their foreign currency 
revenues to the Turkish Central Bank. The Finance Ministry made this decision because the 
payments made by private banks for oil, fertilizers and medicines constitute less than half 
of their total foreign currency revenues. Until now, private banks had to transfer a fourth 
of their foreign currency revenues to the Central Bank. [Ankara Domestic Service in Turkish 
1600 GMT 27 Feb 79 TA) 
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